have a better excuse than mere o '—1
sition to Italian chauvinismy, which is |
a dangerous, damnable thing, to sup-
port their insistence that Italy must
Bot be allowed to make the Adriatic
a8 Italian lake.
tinnes:

"We see small chance of anything
matisfactory being achieved by this su-
preme council, which is neither trusted
nor respected nor even feared by any |
one in the world, It is the real hope
of humanity that it may soon give place
to a'league of nations.” ]

Much the same opinion iz held by!
Lord Robert Cecil. |

The Turkish Settlement

In the Turkish settloment, as on the !
Russian question, the British and |
French do not see eye to eye. Former
Premier Asquith promised Constanti- |
nople to the Russians, but even those
who now lcok upon the Bolsheviki with
lesa distrust than before are hardly
ready to offer them the Ottoman Em-

pire, |

With Amerien out of the peace settle- .

ment there remains only the league of |
nations itself as a possible protector
of the Armenians, but at once thers
‘arises the question o what country will
supply troops to police Armenia.

“The Daily News" says:

“Since we are not technically at war |
with Ruesia it may not be necessary to |
make s technieal pence with her. There
need be no quarrel about such formali-
ties. The important thing now is to
restore normal intercourse along lines
g0 wisely and beneficially laid down by
the adoption of the trading scheme with
the codperatives, We want Russian
products and she is ready to pay for
them in gold. We want gold desperately
to send to America™

Premier Millernnd has given a hint
a# to his feeling in regard to overtures |
to the Soviet government, and there
will be several interesting develop-
ments along this line when the confer-
ence reassembles Monday.

Allies’ Dispesition of |
Sultan Pleases Turks

Permission For Him to Stay in
Constantinaple Is Well Re-
ceived by the Newspapers

CONSTANTINOFPLE, Feb. 22.—Pre-
mier Millerand’s declaration of the
Allied plan to permit the Sultan to re-
main in Constantinople is widely dis-
cussed Turkish newspapers. The
statement is generally well received,
glthough some of the leading Nation-
alist papers complain that it is too gen-
eral in terms and not sufliciently clear.

The newspapers announce that Tewfik
Pasha, former Grand Vizier, has been
appointed to head the Turkish peace |
delegation, which will include Naby |
Bey, former Ambassador to Rome; |
Moustapha Reehad, also a former Am- |
bassador to ltaly, and Hikmet Bey,|
President of the Chamber of Deputies, |
The delegation will number nbuuti
thirty. |

The Nationalist maneuvers are only
a continuation of German plotting, ac-
cording to “Alemdar,” the organ of the

in

Entente and the Liberal party. The
newspaper aszoerts that Berlin, Switzer-
land and Russia are centers from |
which Younpg Turiks like Djavid Bey, |
Djemel Pasha, Talant Pasha and Enver |

Pasha are dirocting Bolshevik negotia- |
tions for the Natlonulists in an effort|
to effect Russinn Bolshevik codperation
in  Pan-lslamic Holshevism. Enver |
Pasha, says the newspuaper, is now in |
Paris, whuere he is sttempting to facili- |
tate the cntrance of the “Reds” into |
India. He hus been negotiating in
Azerbaiiun, which controls the Baku
oll fields and probably could open the
roed for the Bolshoviki inwp Persia.

Many Nationalists® declare that the |
failure to obtain a satisfactory peice
will drive Turkey into an alliance with

the Holsheviki.

PARIS,

Fab. 22 —The Nationalists,
who ure in the majority in the Turkish
Chamber, have drawn up i program
which includes as its main points re-
fusn! of any control which means out-
side interfercnce the eountry’s in-
ternal affn the return to the Turks
of all territory not oceupicd at the con-
clugion of the armistice and the accept-
anee of the decisions of the Arabs
arrived at with regard to their future,

British Experts Would
Recognize Soviet Russia

Military Men in Memorial to
Lloyd George Assert Simple
Trading With Unions Futile

LONDON, Feb. 22.—-A number of
military men and others, who during
the last twe yeara huve boen engapged
in official duties in Russia, have sent a
memorinl to Pramier Lloyd George ad-
vocating recognition of Soviet Russia,

The aignatories inelwde Licatenant
General Sir Hubert Gourh, who headed
the British military mis=sion in the
Baltie; Colenel 18 G, Marsh, Beitish
military agent in the Coucasus in 1915-
18 and later commanded @ brigade at
Murmansk, when chief of staff to
Genernl Gouph, und several finuwncial
advigere and experts on the varigus
military misgsions,

They vontend that sim
with the codperative union
ficient without the ges
Russian government, whil,
ing clenver daily thut
FEurope depends upon
central European siate
be adequntely provi 'd from Rus-
sia, and withont i general peace Rus-
sia’'s resources cannot be made avail-
uble,

ple trading
14 not guf-
ance of the
it ig beeom-
the stubility ot

restoring  the
s which cur only

Morgenthau Arraigns
Allies on Turkish Pact

Pictures Them as Waiting to
‘Hmke the Otioman Hand,
“Still Dripping With Blood”

Spectil Dicpateh fo The Trbune

FHILADELVHIA, Fob. Henry
Morgenthau, New York, formerly
United States Awibhissador to Thrkey,
delivered a scathing indictment to-
day of English and French political
leaders who, he gaid, were not waiting
until the hand of the Turk i dry of
the Christinn blood hy
cent massacres of Marash, but who,
for seliish ressons, are about to shake
that hund to retuin the Turk in pewer
in Constantineple, He also urged that
the politicians who refused to ecarry
out the will of the nation be left at
home in November,

Mr.

aa

(1

Morgeniheu spoke at a mass
meeting arranged by the Near East

Relief in the Academy of Musie,

“The people of the United States
are passing through a erisis,” said
Mr. Morgenthsu. “This country i3 on

irial, Luropean nations have been
weighed in the balunce and found
wanting. It is now high time—and

Washington’s Birthday is a fittihg day
to do it—to determine whether this
Republic wus founded for a purpose
or just as a place in which to exploit
ench other and all the other peoples
of the world,

“The countries which fought pre-
sumably for justice, liberty and the
sell-determination of small nationa are
not waiting until the blood Is dry apon
the hands of the Turk from his recent
maasacres in Marash, but they are tak-
ing it, dripping with Christian blood,
and tell him te retain his judiciary
power in Constantinople.

That newspaper eon-t- E

shed in the w-|

Premiers Differ
On Soviet Peace

L

PARIS, Feb, 22.—“La Matin” ||
gays to-day that Premier Mille-
rand is at odds with Premiers
Lloyd George and Nitti on the
question of making peace with
the Bolsheviki, and that the prin-
cipal object of his return to Lon-
don to-night is to determine the
policy of the Allies on this sub-
ject.

The newspaper says Lloyd
George seems to support Nitti's
position in believing it is neces-
sary to resume relations with the
Moscow government, while M.
Millerand considers that there
should be only commercial ex-
changes and remains opposed 1o
any other relations with the
Soviet government. 1

baggage. The governments of Eng-
and, Framce, Ttaly and Grecce are
ready to divide Turkey for selfish com-
mercial purposes, but the people of
France and England are up in arms,
Protest mectings are heing held in
every part of these countries, ;
“We are on the eve of n big election
and an unprecedented seramble for su-
premacy is going on among peliticians |
of all kinds and colors. Not one of |
them should be elected unless hel
pledges himself to de justice to the
amall peoples the United States went
to war to support and defend. |
“The biggeat insult ever offered the
American poople is the consensus, ex-
pressed in Congress, that our people
area not interested in the rest of the
world, I have traveled in thi:z ecoun-
try from east to west, and from north
to =outh and I know diffevently.
“Plespite our abzorption in  party
politics on the eve of election, 1 still
believe the American heart is beating
and that the American people still are
red-blooded, religlous and altvad
If the politicians do not belie
let them face audiences like this,

THISVIC,
that

- a
Italian Censor Suppresses
N. Y. Criticisem of Wilson
ROME, TFeb, 22, —The mnewspaper
“Messengero” protests agalnst oo
of the censor suppressing a \
summary of an article in akl
Strect Journal” of New York eriticizing |
President Wilsen’s  attitude  toward |
[taly. The censor's ruling is declured |
to be against the public intevest.
“As are the people more royalist
than the EKing, so iz the censoralip
more Wilsonian than Wilson,” i

EOVEL |

Tardieu Defends
Treaty; Denies It
Is Inexecutable

Gives Statisties to Befute
Legend That “Four Badly
Informed Men Imposed
Law of Their Fantasy”

PARIS, Feb, 22.—Captain Andrd Tar-
dieu, former head of the Geneval Com-
misaion for Franco-Ameritan War Mat-
ters, under the head, “On the Brink
of Error,” refutes in the third of his
articles in “L'lllastration’™ what he de-
seribés as the legend that the German
treaty was made hy “four fallible, bad-
ly informed men, shut up in a dark
room, imposing upon the workld the law
of their fantasy. :

Apainst this “legend” he cites
tisties on the work of the tre
ors to show thoe long
study given to the : ;
and argues for itg strict exccualion
fore judgment is passed as to whe
it i3 capable of Loing eveeuted.
ing aix months, Captain Tardicu
the treaty matervinl was -tudied

fahinrinus
| the treaty
bt

discnssed in fifty-two technical com-
5 from

migsions comprised of speei

all eountries, who held 1,040
Their conciuziond, he as ert
checked by twoenty-six investiegtions
and were dizscuzged [rom Januavy 10 to

June 28 by threo bodies—the Counel
of Foreign Ministers, which held thire-
ty-nine sessigns; the Coancil of Ten,
which held seveniy-two sersions, and,
the Council of Four, which met 148
times,

These theee hodivd, he deelures, heard
representatives of all interested Allied
and netuteal eonntrics, and finaly the
Couneil of Minizters of the prineipal
powers consideyed the text,

starting: wi the recent rocession
nf the Allies from their originel de-
mands for trial of the Grerman war
guilty, Captain Taridien dis epa (ior-
many's demands for Yrevision of

treaty” and prediets that many
attemptsa to change itz terms wi
made unlezs the Allics stand fSem.

vigiona already have heen made
cinres, for, bepinning on May 10, a

minute study has heen made of evory
article by technical commiysions sitting
| in more than 250 sessions and by the
| Couneil of Four in seveniy-sis meet-

ings.
Captain  Tardiey declaros the some

apirit that reecently became publie in
London existed earlior in Paris, huot
that farmaer Promiee Clemenceany
| fiemly held his ground, He assveeis iy
iz easy to refute eriticiam of the
treaty as inexecitable by reviewing
those parta of it which already bave

s the ocen
itory. the roturn
the taking over of

the Froneh, the

been made effoctive,
pation of German te
| of Alsace-Lorrnine
the Saar basin by
execution of the Slesvig plebiseite,
the dismantling of fovirezses in the
| neutral zone, the surrendoe of the Ger-
(man fleet, the veturn of nearly nina
| bition franes in pilluged materinls and
{the turning over to Belgium of the

‘alloon cantons,

In conclusion, Captain Tardivu reecalls
Germany's refusal to the treaty
| of Versaillas last June and the sudden
|nrri\-al of the Gernan emissuries who
gsigned when the Allies stood firni,

o

‘Surrender of War Guiliy
'Opposed by Clarte Group

L

X By William C. Dreher

Speclal (able fa The Trilioe

(Capyright, 1820, New York Telbune Ine) |
Burbusse,

BERLIN, Feb, 22—Henri
pauthor of “Under Fire, onposes the
| Entente demands for the delivery of
Germans accused of violation of the
laws of war. In o telecram to the
| German periodical “Das Tagebueh,” he
|'saya that his view shured by the
| Clarte group, They regurd the oificers
|of the German army and the former |
Kan?e.r a3 guilty and deserving of any
punishment they might get, the nmuos- |
sage eaid. Nevertheless, the Clarte |
group rejects the plan of :iL'Il‘I:'l".Il!L'l'iU;.-:JI
the Germans, beciuse this is held to bo
a one-sided act of revenge, having noth- |
ing to do with real justice. |
The message suys that responsibilty
for the war cannot be placed

]

o1 ona |
government  azlone, although  the |
former Kaizer must hear his full

measure of blame, German army offi-
cers ulap. the message adds, ure pro
ably guilty of atrocities, but “we know

“Throw them out of Europe, I say.
brow them out of Euzope, bag snd

-

-~

that horrors were committed on all
sidea.”

I nowspaper

ltlnls and also asked where he had se-

800,000 X

for their imagination?

particular “slant"?
mean ta you?

Do you think in terms o

pianos that you think?

for their new owners—the
too good.

Just now, there are 1,000
homes—they are trying to
are eager to be shown. He

Are you ope who pities poets or praises fmanciers
How much imagination have you and what is your

Suppose an aufhority were to tell you that because
of the war the United States is already 800,000 dwell-
ing houses behind normal building.

What do the 1,000,000 new homes, soon to be built,

Do you calculate the amount of building material or
do you think of the labor problem or of the house fur-
nishings after completion, or do you think of the human
beings who will people these houses?

furnishing the -paint and varnish?
Is it bath tubs or bath towele—is it of piazzas or

‘Whatever vou imagine for these new homes and

Aduvertismp space tn the Butterrck publications
05 for sale through accredited advertising agencier.

ButteriCk—-—chszﬁer

The Delineator
Everybody's Magazine

Twa dollars the yewr, ench

Imagination

f financing the building or

best of everything is none

,000 families planning new
decide what's best—they
Ip them decide—advertise.

“Open Revolt”
On ‘“‘Dry” Law
in Michigan

Continued Prom page 1

rotde to Topeks, Kan., told |
moen hits office we ready |
to furnizh all codperation possible to
the prohibition apents,

An appeal, addressed throupgh Daniel
in the regrolar way, will bring an
teation of the Michipan ease, he

hours en

said, It 'may be possible, he added, 1-u:
perfect arrangemes wherehy  Lhe |
| Tinited Stat Commissioner al Mar- I
quetie ma ssue  warrants  without |

waiting to submit the facts to Distriet |
Attorney M. H., Walker at Grapd |
Rapids,

‘Wet Rebellion’
Faces Qverthrow |

Leaw Provides Awmple
‘Weapons™ te Put Down
‘Revolt” in Michigan

WASHINGTON, Feb., 22-—8State and |
district prohibition liave
ample authority the WVolstead
prohihition of th dpal
with the “vebellion against prohibi-
tion!” in lron (leunty, Michigan, De-
partment of Justice and internal Rev-

authoritivs
under
valoresnier

enue Burenu officinls sald to-night in |
divcnssing the [lrst open flaunting of
the “dey" law to be voported to the twe

rernm intyusted

Eu ont a

I

director’s |

will be |

Officials |

tuken

Wiy

ral Palmer was o ab-
pital and reporta ef
I b § ehed Willinm
L. Friorzomn, seling Atttrney General.
It was pointed ont wb the Deparinient
of Justice that the request of Major |
A, G Dadeyngiahy pie pLion  dis |
reetor for the eonteal ate that !
thoe Attorney Generzl issue warrants

for tho arrest of the [ren County au-
thorities acensid of defying the pro-
hibition law ecould not be gpranted, in-'
asmuch as the juidical ‘and not  Llie
proseculing braneh of the rovernment |
Wh RWERE (UL WHT IS, |
Arvarney Geaoynl mish
mend to the United States i
todmey ot Grand Bapids that
i Nty e
States

rocomm-

Hisele

i Lommis- |

ialz predicted that the “rebel- |
would be short lived, saving lh:nt|
the probibition laws
sered inte with the d i
ot swiltly and emphats

enloretment ol

A ) -

ol wny wuen attempy to ¢ the
itutes;

'y outhrenk Micehigan s proh-

ind in this coun-

e o the His-

sebellion’ of President
term, whin bands of
i Pennasylvanin took
seise tunes de-
amilton for the |
sitport of the VEeVEen e, |

Lhe taxes which were a novelty in |
povernment Ananée remained, however,
L opart of the Ameriean fiscal system
unid were one of the monumenta to the
yvounp renius who was fiest Sceretaey
of the Treasury.

e

frormers 1o AV
tn amas to v
sletted by Ale:

fron County Prosecutor
Welcomes Investigation

Wil Show Whether Peop!e Are
Entitled to Protection as Well
as Prosecotion, He Asserts

IRON RIVER, Mich, Fob, 22 —Prose-
cuting Attorney It TeDonongh, of
ledn County, when he | od to-nioht
thit A. V. Dalrymple, prohibi-
tien director of the denteal states, had

Maior

dectared Iren ity In Yopen revolt”
geningt prohibition, stdated he would
we come g thorpueh tiomn.
"The best thi hey d do is to
EWEAT OUt g W nt for my arrest
and try to prosceute me”" he said.
“We could then learn whother or not

the laws of this kind are to be enforced
and whether ar not the people are en-
Litled to protection as well as prose-
cution at the hands of their officers.”
Aceording to MeDonough, the three

Ituliong involved in the conse are John,
Joseph and Steven Staleuzsi, ownoers
of o procery. In their home, above

the store, they were in possession of
a number of barrols of grape wine,
sueh as has been manufactured by the
Italians for home consumption for
many years,

“A short time ago the state con-
dtabulary officers nsked for a warrant
o their arrest, which wag issued,”
sald Mr. MeDonough. “When brought
trial the. were dismissed, s the
court found they wers vielating none
of the prohibition laws,

“Later Leo J. Grove, Supervisor of
Federal prohibitien enforcement in the
upper peninaula, arrived and directed
a raid on the hompe of the Stalenzzi
brothers, 1 demanded Grove's creden-

cured his warrant for a raid on & pri-

| ta

| have

Ino state official

Washing-| *

| eni

vate home. Owing to the fact that he
had po warrant 1 took everything
he had, and these things will ba placed
in the hands of Major Dabrymple,

"I do not know why the Federal au-
thorities want to secure warrants and
aurrest the police officers and the
depul © sheriffa who heloed to enforee
the law we understamd it and to
profect & man's private property. These
men were acting unter my ovders und I
uasumaed  all  responsibility for
their aetions,” continued Mr.
cugh.

Trooper Head Expected

“Hell to Break Loose”

Constabulary Anticipated Trou-
ble in Enfercing the “Dry”
Lmwo in Upper Michigan

74

LANSING, Mich., Feb,

who ecould say whut netion,
would Dbe taken by slate agencies in
connection with the reported “‘prohi-
hitinn rebellion” in Iren County. Gov-
ernor Hleeper is in Flovida, Lisuten-
ant Governor Dickinson's whereabouts
were unknown herve, and Attorney Gen-
eral Groesboek could not be reached
up toa liste hour.

At the headguarters of Lhe stats po-
Hee it was =ald no oficial word of the
ineident had been received,
sence of Celonel Roy Vandereook, hend
of  the constabulary, other officers
withheld comment,

Difticulty in nforcing the prohibi-
tion law in portions of Upyper Michi-
gan had been anticipated by the con-
astabulary, It was pointed out, Reporta
repching Lunsing recently, it was said,
Toreshedowed possible friction between
state and loeal ofMleers, and sentiment
in that geection of the state had been
represented here as strongly opposed
to the operation of the force,

A week wego Colonel Vandereook ap-
pen
4 here with o request for an emr-
¥ appropriation, and was quoted
s saving that “hell will break loose in
Lhe upper peninsula™ if the werk of
the stale potice was inteérfered with,

The upper Michizan presa has since
atlacked this wiew and maintained
that loeal officcra could hetler pre-
serve order.

some officiala here are known fo re-
gard the matter as nothing mora than
a elash between the state and county
officers over their authorit
the warious localilies,

if any,

Secretary Wilson Sees
Three Years of Plenty

Lahor Department Head Pre-
dicte Long Season of Pros-
perity for Enlire Country
From The Tribune's Washington Burean
WABHINGTON, Feb., 22.—The United
Stites s in fur three veurs of prosper-
ity, according to William
Seeretary of Labor, in
u_'l]iuiu will e publizhed to:morrow in
“The United States Bullstin.
Bulletin,™ in publishing Secretary Wil-
s0h's tentent, declures that o year
ago he was the only prophet of Pros-
nerity in Washington officialdom and
fureenst o luhor shortige by June, 1919,
it an industrial eollnpse could he pre-
vented in the ecarly spring, The Hee-

rf—!:ar}:'r‘- stntoment follows in part:

“L feel that business conditions will
continue good during the balance of
ear and for abme time to come.
Certainly h the position the United

States holds at the present time we
‘hould  have momenium enpugh to
fearry us Lhesugh o number of veurs
of gpood business, :
“You ask i1 think it will last for |

three yeurs, My judgment is that it
will not be less thai three years.

“Ax long ds there continues to bo a
market abroad for our surplus prod-
wts and the margin between the cost
uf produciion and the selling price at
tome  rtepresents only o reasonable
profit we will continue to have Prog-
perity.

"“You ask me what I think about re-
ducing the cost of living, The best
rimedy for profiteering is ample pro-
duction tu supply the needs of the
people under conditions that insure
Jjust returns to the workers and fair
as distinguished
petition among business men,”

R T
Even Jam Is Prohibited
On Cakeless Days in Paris

PARLIS, Feb. 22—The prefect, in an
announcement making Tuesday and
Wednesday of each week days on which
cakes may not be sold or enten, states
that persons who infringe the regulation
render themselves liable to fines rang-
ing us high as 1,000 francs and prison
sentences of from one week to two
months, The announcement says that
even bread with jam, or other sub-
stance in which sugar is used, is pro-
Hibited in restaurants or tea houses on
Ycakeless™ days,

Wood Enters Ohio Campaign

COLUMBUS, Ohio, Feb. 22.-Major
General Leonard Wood filed his decla-
ration of candidacy for the Republican
Presidentis] nomination with the Sec-
retury of State heve to-day,
filed a statement authorizing, candi-
dates for delegates to pledgd them-
selves to his support at the Republican
National Convention.

MeDon- |

~—Thera wus i
in Langing to-night

In the ab- |

redd before the State Board of Audi- |

y to act in |

B. Wilaon, |
ane interview |

*"The |

from eannibal—pom-

He also |

Raii“f’_mﬂlems
Made Acute by
Lack of Credit

Two-thirds of Mileage at
Point of Bankruptey, Out-
go Exceeding Ineome; No
Means of Raising Funds

Investors All }E}ld Back

Doubt as to Sufficiency of
Expected Rate Increase
Complicates the Situation

By Stanley Frost

Fromy The Tribune’s Washington Burdou

WASHINGTON, Feb. 22.—“The Rail-
way Age” in January published an esti-
mate that it would require the invest-
ment of a little more thun $4,000,000,
000 in ruilways in the next three years,
{if by that time they werae to ecat¢h up
on their shortages, make good their de-
terioration and he really adequate to
the needs of the country. The exact
fizures are debatable, but the amount
eovtainly is large.

Commenting on this estimate E. P.
tﬂip]u_\;, one of the country's biggest |
| railroad executives, who has sinee died, |
| remarked: 1 think your estimate nf;
FH,000,000,000 is not too mueh, I fesl |
fuite sure that the necessary amount |
would be expended if it could be ob-|
tained.” Other vailway executives de-
clared thut it waz a waste o time to
consider future needs; that tho prob-
lem was how {o meet Lhose of 1920 with
tho Tacilitics wlready at hand. Thus |
their judgment coineided on this paint:
I That there will be practically no means
| by which the railvoads ean horvow |
| money to inerense facilitics,

i Two-thirds Are Bankrupt

| The rensons for this appear when the
ractunl fNgures on Lhe prezent earnings
| 5 . } x

tare studied. During 1919 neavly two-
| thirds of the vailroads of the United
Stated were unable tg meect their fixed
charges—the intercst on bonds and
t notes;, rentals;, taxes, ete. —out of their
| edrnings, 0 say nothing of paying any
| dividends—that is, they are actually
| bankrupt,

Here are the figures for the Hest
elaven montha o' 1419, as compiled by
the Bureaa of Railpond Statistics,
Thoze for the full year are not yet com
plete, but they will not show any im
| provement in the situation:
The actual opeentitye income for the
G5 principal roads of the Uni Stutes
r those cloven months, the excess of
ceipts over expenditures, was $496,-
it
| The “stundard return,” whieh iz the
famount the government has guaranteed
| Lo pay these ronds, bused on their earn-

mgs for the three vears from June 30, |

stnnda or how long it will take to pget
juipgment and settlement on the gues
tiona at  lssue. Unoflicial estir
bave been made by members of Con-
gress that danother $A00,000,000 would
have to be approprinted to clear the
account, hut this seema to be little
more than a guess,

These figures make it elear that from
the duy they begin private operatioh
the rvoads as a whole will be runninge
heliind,

eabing up  rheiv  operating |
Peapital, using un supplics withoud vo-
plicing  them, getting  nearer rid

nedarer each day to the time when they
will not be able to meet their daily
expenses and puy wages when due, Al

tliis, ol course, on the assumptiog
that there s no tehange in oeon-
ditions as they exizt to-day,

Financiers Will Not Lend
These three thines—the low operat
ing income, the sieady decrease in re-
gources and the actuil insolveney icl
already exists—mean wt
Jinte financial terms that

wted
roid 4

thi
have no credit, that they eannot bor-

row money, And, as has been shown,
improvement in the service, increase
in income, the whole salvation of the

Meend avstem from hanlrintey

Teiitae N

' The

|
|

M|
|through floating such notes.

rate of more than |

pond in layga measurs on the sidlity
of the roads to boreow.

The trarsportation aet rvecogmizes
thia situation  and has provided two
means of meeting it, which Congreas
expeets will solye the problem and

railroads,
“:‘ehethf?rst iu the econtinuation of the
government puaranty to the roads for
six monthw, to give them time to reor-
ganize the husiness—which really
means to get an increage in rates that
will wipe out: the daﬂ?it. Thia ar-
anty s flat and perfectly solid, hat-
ever happens, no road will free bank-

within that timo, nll payrells
f‘v\.vuifltcge met and all bills paid. The
$100,000,800 revolving fun will, awm

sarly a8 can be estimated, almost
rr};:l-t{y meaat, the deficits and provide
{he standard return for that period.
ft is worth notiag that the terms of
tho act glve the government a little
the ndvantage of the roads, The guar-
anty is for half the year's total ktanid-
ard return, but in fact, through the
test period, the roads earned a rr!cti_nn
mors than half their total year's in-
come in the aix mz]r:thsthwhioh eil}:e

arpnty covers, s5e at 'the govern-
l:;muent st}:rmdu to save about #7,000,000
by the difference.

Real Test Six Months Later

1A is after the six montha are over,
from September 1 on, that the roads
will have to stand, financially, on their
own feet, Irom that time on they will
have to find the money for their obligh-
fiona themselves. The guaranty does
not provide for anything more than
speration and current maintenance, go
thut all real improvements, and even
all catehing up on deficiencias, will
have to ba made good in some way out
of the earnings after that date. It is
to conditions as they will be then that
investors are locking to find whether
they ean safely and pmﬂt-abl}: lend the
ronds the hundreda of millions they
need, .

The transportation asct provides for
this, also, if its instruetions to the
Interstate Commerce Commission to fix
rates s0 A3 to provide as nearly a8
possible a return of G per cent on
the actunl valoe of the roads, with
permission to add one-half of 1 per
eent for eapital investments if the
commission sees fit. It ulso provides
a contingent fund of $300,000,000 which
muy be Ibaned to the railroads to help
them gel started. When the rates
hnve actually been raiged, so that the

roads sre paying a b per cent profit |
ecourse their eredit will he wvastly |

of
strengthened, If 1t is not entirely re-
stored. . 3 -

An to their present credit, of their
immediate abilily to raise money, two
things =tand in the way,
thaut ) t
Interatate Commerve Commisgion will
make the increase in rates high enough
to insure this amount of profit. It will
have to he rather o guessing contest
against uncertain conditions at beat,
one which may or mmay not work out
the commission’s intentions, There
re many factors to be considered
which are being violently debated, the
biggest being the question of what
really is the value of the railroads, the

aum on which they ave Lo earn their 6y |

per cent. Certainly the cnactment of
the new rates will take many mounths,
{and there will be months more before
1t will be known how they work. Till
| that time investors will atill hald off.

Some Certain to Lag
| 10, to June 20, 1917, was S818,140,120, |
aving a net deficit of $3214682,524,
9 the 1655 rvoads enly thivty-four
earnid their “standard retuen,” while
131 rontributed to the deficit.
A voud may continve to do business,
however, even if it docs not maks a |
profit. and pay dividends, so long os i |
pays its debts and inlterest theroon,
The American roads are not doing that.
For the eleven-months peried the :i.v{mi|
charges for these 1656 ronds were 8550, |
204,060, a0 that there romaina a defielt |
for the country ws n whole of 360,217 ,-
274 This figure shows hew far short
the railronds are on their present earn-
ings of being barely solvent., And of
the 165 roads there were only fifty-
eight whith were solvent, which earned
enough to meet their fixed chatges, |
while 107 were, cxecpt “or the frovern- |
mnt guarantee, actually bankrupt.
Warse OF Than in 1918

Furthermore, the roads will hegin
priviite operation with rpather less
ready money, aupnlies and other cue-
tent asseta than they turned over to
the povernment on Japuary 1, 1918,
The trapsnortation asl provides
Cund of B200,000,000 which can be used
tu carry the ropds throush the tranai-
tion period, Up to ane-twenty-fourth of
the total year's eneriling expenses,
This amount would he R185 000000, a0
that while the railread administration
had power to lncreaze the amount in
its discretion it has little money with
whieh to do thiz, excent as some of tha
| stroneer ronds are able to get alonge
with less than their siinre, These fine,
strong roalds must bhe ecxeented from
| the present discussion, but they are
in the minarity.

These things measure the finaneial
workinge nresbects of the roads, as a
whole—a lessened list of current ag-
getn, 3200000000 in caszh and theie eur-
rent receipts. Uut of these must be
| ptel an operating cvxpense Lhat i3 vun-
| ning behind al the
FELOMN000 » day, There may he a slow
ingome from the settlemont of aeenunts
| with the governrent, hut fany itoms
L of this nccount are in dispute and it s

cocond obstaele to credit for
the ruilroads is that the transporta-
tion aect does not gusrantes anything
whulever—after the six months' period
over-—to any individual read. It
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| sets a standard for the country as a

The law of averages makea it
that some roads will
the siandard earning power,
will they be and how much
fall short? Investors will

hole.
cerlain
helow

Which
will they
}

new railway stocks ov bonds. Thig ap-
plies, of course, to the railway situa-

tion as a whole. Some roads are amply
abls to stand on their own feet, or to

| get credit, even on the present basia,

There i3 one form of credit which
the ronds have been able to use even in
very stormy timea—the issuing of

I short term notes against hew equip-
| mant, with a

mortgage
ment given as security.

small resource iz doubtful now, The

| roads owe the government nearly S40u,-

000,060 for such equipment, and this
hill iz not to be funded hy the govern-
ment, but must be paid by the roada
The total
compared to the roads'
needs. Yet it hag been decided at con-
fererces betwean officials of the rail-
roatl administration and of the roads
that it will not be safe te issue these
notes in lavge amounts, but that they
must be doled out in parcals of §10,000,-
Uon tu $20.000,000 at a4 time.

S tiny

(]

Must Use Old Equolpment

Soo that lest hittle hepe of general
rallroad credit is overloaded already
{ by the inheritance of conditions from
the period of government operakion,
i'f‘he rosds have no eredit, they will
| have none for many months, until the
| new rate schedules are at work, and
| what they will have then is problemat-
|ieal.  Thia is why they will have ta

present inadequate and worn out facili-

ties and why there is little hope of im- |

provement in the railroaed situation for

ifpossible to say just how the balance | MURERS, i spite of the return to pri-

vate ownership.

| Home of the outstanding features of |
the eight rate sitnation, on which
the veitstablishing of railroad credit

| depends, will be discussed to-morrow,

e

Murders Scare Socialists

| Societies

Disband Following
Buda

5t Assassinations

the Jewish editor, Somozyi, of the newa-
paper “Nepszava” and two of hiz em-
ployees, a sub-editor and a poet named
Adelbert Vuso, has created o sensa-
tion here, The bodies were found in
the Danube River weizhted with rocks,

I Mo vlew to the murderers has been ph-

tained.,

It appeara thal the three men wers
eized und carrvied off in an automobile,
after which they were blackincked and
the hodies thrown intn the river at a
convenient wpot,

Regret at the murders bas been ox-
pressed by the National Assembly. So-

(tialistic organizations are disbanding,

| fearing that a similar fate will be dealt
out to their leaders by secret terrorist
zoeieties,
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The first is|
there 1a no guarantee thut the |

atill he

1ave to have answers to these ques-
| tiong bhefore they put any money into

vt the equip-|
Even this|

make the bezt use they ean of their

BUDAPEST, Feb. 22, —~The murder or

Hangs on Vote
Of Democrats

Eleven Have Lined Up for
Ratification With Reser-
vations at Various Times,

Majority Assured Lodge

Even Hitcheock Admits That
Saturday’s Action Makes
This Virtaally Certain

Frowm The Tribune's Washington Eurcau
WASBHINGTON, Feb. 22.—The action

efforts to compromise on the with-
drawal reservation to the covenant of
the league of nations and in reaffirm-

reservation on withdrawal from the
league was regan.led to-day by Sena-
fors representing all factions in the
| peace tresty fight as a strong indica-
| tion that the

the Democrata are brenking awa ‘_Ifrom
| the leadership of President ilaon.
| The votes yesterday showed, however,
that there are not enough Demecratic

away from the leadership of the Presi-
dent to insure ratification. s

Senator Hiteheoek, of Nebraska,
leadar of the Administration forces in
the treaty tight, admitted to-day that
yeaterday’s balloting indicated to him
that a majority of the Senate will de
mand the Lodge reservations uts_l'nd a
they were firat adopted by the Senate
lrat November. "

“It waa nothing very unusual,” Sena-
| tor Hitcheock szid, commenting on yes-
terday's voting. ‘It rather jooks as
!thuugh the Lodge reservations will be
| adhered to throughout.”
Treaty's Fate Up to Democrats

Senator Borah, Republican, of Idahq,
leader of the group of “irreconcilables,”
op;\onr_-ng.n_nf the treaty, expressed the
same opinion.

now poing to stand as they are,” s'aild
Yenator Horah. “The gquestion now 18
whether the Democrats are going tlo
aecept the Lodge reservations.” )
| The treaty will be sidetracked Tor
la few days to make way for the rail
| rosd bill. When it iz called _u{: again
Ithﬂ Lodge reservation to Article X of
the league covenant, the principal ob-
| alacle to ratification, will be taken up
| for conslderation, :
| When the treaty fight is resumed the
Republican Senators who are working
for ratification will attempt to make
further inroads in the ranks of the Ad-
ministration Dremocrats.

Two things that happened

in the

| Senate yeaterday were regarded by the |

Republicana as being particularly sig-
nitieant of the present state of mind
| of the Administration forces. "_Ihey
| were the desertion of four additional
| Democratic Senators from the Presi-
| dent’s leadership and the admission
| made by Senator Walsh, of Montana,
| who haa been even stronger than the

that no one could now stand for ratifi-
cation without reservations of some
' kind.

Six Democrats Won Over

| Senators  Ashursi, of  Arizona:
| Flatcher, of Florida; I
| Nevada, and Nugent, of Idaho, deserted
| the Administration ranks yesterday and
for the frst time in the treaty fight
veted with the Republicuns for reser-
vations.

The Hepubliean: who want ratifica-
tion pointed out to-day, however, that
more Democrata than those four
changed their votes yesterday. Hena-
toras Myers, of Montana, and Tram-
mell, of Florida, who voted aguinst
the Lodge reservation on withdrawal

on November 8, voted for it yesterday,
bhringing the total number of Demo-
eraty won over to the reservation up
to six.,

The Republicans
that they need the

realize, however
votea of twent

| day's vote that these votes can be ob-

| tained,

| There are fourteen Republicans who |

| will vete against ratification, leaving

| thirty-iive who will vote for ratifica-|
tion, if the Lodge reservationa are not |

lmodified. Two of the forty-seven
| Democrats will wvote against ratifica-
| tion, but of the remaining forty-live
Senators only eleven have zo far voted
with the HRepublicans en rezervations.
The Hepublicans, therefore, must win
over eighteen Demoeratic Senators who
have heen opposing their program of
reservation if the treaty is to be rali-
ned.

When consideration of the treaty is
resumed the

sutomatically. Senator Lodge has

planned to ask Lhat aetion on that res- |

and |
Senator Hitchcock has indicated a will- |

The |

(ervation be deferred until last,
ingness to grant the request,
whole question of Artiele X will come
{up for discussion immedigtely, how-
| ever.

| The “irreconcilables” are prepared to

muke a fight fmmediately 1o show that
there ia no posaibility of an agroement
on a reservation to Article X, and will
demand that further consideration of
the treaty boe dropped. If & postpone-
ment can be obtainzd and the other

reservations acted upon before Article |

X, however, the Lodge forces hope tu
| win over enough Democrats to have
(the original Lodge reservation to
Article X readopted. Then, with all
the Lodge reservations reaffirmed by
the Senute, the Republicans will gnee
more put the question of ratification
with the Lodge reservations up o tie
Democrats to deecide.

but 18 More Are Needed |

of the Senate yesterday in defeating |
ing the adoption of the original Lodge

odpe reservations will
ba readopted without change and that'

Senators at present prepared to break |

“I think the Lodge reservations are

| Administration leader, Senater Hlitci'.-l
cock, in his opposition to reservations;

Hendersot, ol

when it was firat adopted by the Scnate |

nine Democrats before the treaty can |
be ratified with the Lodge reservations,
(and they seer no sssurance in yvester- |

[ second Lodge reserva- |
tion, that on Article X, will come up |
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s Tells
Why Separate
| Baxty 15 tinid

Gomper

| Action Would Be Detr,
mental to Labor and Ey.
actly What Is Desired
by Opponents. He Asserts

WASHINGTON, Feb. 22 —Formation
of a political labor party would be
“detrimental to the intercsts of labge
and exactly in line with that which i

moat ardently desired by those whe
seek to oppress labor,” Samue!l Gop.
pers declarved in g letter to Willlan
Miteh, of Terre Hauts, 2 leader of
the Indiana State Labor pariy, mude
public here to-day.

Mr. Gompers wrote in reply Lo a tale.
gram from Miteh and his assoelate
supporting the action of the Indiana
State Labor party in opposing the pe.
litieal declaration of the American
Federation of Laber calling on orgur
ized workingmen to ele ir friends
and dofeat their enemies Miteh's
telegram deelared in favor of makins
the fight solely through a labor parts,

“By what right,” wrote Mr. Gompers,
| “rlo you assume to declare the work and
tha policy of the American Federation
|of Labor to be impractical? Surly
| the results achieved in the intersy
of the workers demonstrate the uttes
fallaey of wvonr assumption.

Asks Miteh's Experlence

“By your declaration you sssert the
| practicability of the course vou declara
| you will pursue. What experience havs
| you had with your pelitical party upon
| which to base so absurd a claim?
“Forsooth, some men understand
| not only that which is chargad, but the
virtue which is proclaimed of polities!
| and financial honesty and disionesty,
Perhaps thorough investigation of po-

Iitical and financial virtue may be a
proper subject ¢f inquiry aftera politl-
cal party shall have been in existoncs
more than a day.
“Of this one thing vou may rest ss
|_urr.d. that the day of reekoning is ar
| band for all those who are in antagon-
ism to the canse of labor and for thoss
wheo are subtle and equally gullty even
though they cinthe their actions in the
robes of pretended friendship,

“When you siall have learned the
{lesson of the real struggle of labor
tand the cause for which our movemant
 stand=, wvou may become penitent for
| the pross injustice you have done by
l:.'uur pretension and your course.
| Course Disastrous, Savs Gompers

“The effect of a separate politicsl
Ih‘mu.-' party can only be disastrous to
{the wage earners of our country and
I'to the interests of all forward look-
ing people., The votea thit would go
to o lnbor party cendidate would, in
the ahsence of auch ecandidate, go ta
the best man in the field, In no ease
would they go to an enemy of labor.

“Thers can be no hope for sucesss
| of labor party candidates, The effaer,
| therefore, of a political labor party
will he to defeat our rriends and to
| elect our enemies,

“Labor can look upon ths formation
of a politieal lahor party only as aa
act detrimental to the interests of
{lubor and exactly in line with tha
which iz most ardently desired b
those who secek to oppress laber.

Welfare of Humanity at Stake
: “The welfare of American humanity
demands in this hour of national crisis
i that there be suceess at the polls, Thiz

i no time for experimenting with
| pulitienl theories whiew are proved
| false at the outset. The workers of
| America must Gse tha tactics of sue-
(eess. They must have results.

) I-ll‘:\','ll!'..-( will not be obtained by in«
jeeting a labor party, so-called, ints
the struggsle,

“Those who are determined to be
blind to the facts of the present and
pust will, of course, rush on to dle
aster and enlamity, This the Ameriean
labor movement will not do. It re-
Jects and repudiates the fallacies of
blind theorista and will have nothing
top do with those treacherous follies
that are surted only to the purposes
of labor's enemies.

“Your telegram i2 an affront to the
lubor movement and sn sssault opon
the interests of that great body
Americans who are determined that
the present campaign shall result pet

| &

i the destruetion of our libertios
but in the opening of the way to e
tlonal progress and enlsrgement o

opporiuritics for human welfare, safety
anid happiness,”

Jueo-Slavs May Shift Capital
SPALATO, Dalmatia, Feb. 22—A
movement has been launched by luﬂillf
Para-aluv officia s to move the canita

of Slay Dalmatis to Rugusa and develop
" Ragusa ss Jugo-Slavia‘s principal por
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